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Research Hypotheses

* The extant literature
generally find ity ionshij
Sl performancz Inds 3 positive relationship between SR

* Little empirical investigation of the pact of CSR
: imy suppl
supplier specific financial performance 2 il =

* Suppliers materially have to change processes, reporting, compiiance
P i > , Teporting, compiia
Wwhich adds significant cost, impacting their financial health

* When the supplier’s CSR engagement is heavily driven
supplier Joses some autonomy over implementing CSR pi
other firm objectives and investment opportunities

* Financial slack may serve asa buffer

+ H3: A supplier’s level of CSR engagem
financial performance
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Introduction

« Inventory-related measures could predict abnormal stock returns,
suggesting that they contain value-relevant information.

* However, it is an ambiguous operational signal: it may reflect

efficiency and discipline, but it may also imply lower buffers and
higher disruption risk.

. Analysts are at the frontline of this issue because they need to
interpret firm signals and shape investor attention.
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